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This study aims to analyze the effect of Good Corporate Governance (GCG) 
which is proxied by independent commissioners, audit committees, 
managerial ownership, governance committees, and Financial Performance 
proxied by profitability, and leverage on disclosure of sustainability reports, 
using quantitative logistic regression methods and samples chosen using a 
purposive sampling method from annual report data and sustainability 
reporting published in 2018, published by the Indonesia Stock Exchange 
(IDX), obtained 249 research samples. The results of this study are the audit 
committee and the governance committee show a positive and significant 
effect on the sustainability report disclosure, while the independent board of 
commissioners, managerial ownership, profitability, and leverage do not show 
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In recent years, the company’s focus 
does not aim mainly on achieving profits, 
but rather also towards sustainability 
development. This is because companies 
who consider sustainability development 
will gain much more support from both 
internal and external stakeholders. One 
form of sustainability development that can 
be done by companies is to report on 
environmental and social activities and 
performance through sustainability 
reporting. 
According to (Eklington, 1998) 
sustainability report is a report that contains 
not only financial information but also non-
financial information consisting of 
information on social and environmental 
activities that enable companies to grow 
sustainably (sustainable performance). In 
Indonesia, there are no regulations 
regarding sustainability reporting. The first 
regulation regarding sustainability report 
was issued by the Financial Services 
Authority (OJK) through POJK No. 51 
dated July 27, 2017. 
The concept of sustainability report in 
supporting the achievement of 
sustainability development first emerged 
from the demands and expectations of the 
community regarding the role of companies 
in society. These demands and expectations 
were caused by the many losses which was 
borne by the community due to the 
pollution and environmental damage caused 
by companies who do not care that their 
business activities are disrupting the 
environment (Nurrahman & Sudarno, 2013) 
. Therefore, the good name and image of 
the company will be put at risk if 
companies do not take the social 
responsibility matters seriously. 
The disclosure of sustainability 
reports is a consequence of the application 
of the principles of Good Corporate 
Governance (GCG). Companies that 
implement GCG are required to disclose all 
information accurately, timely and 
transparently regarding the company 
performance, ownership and stakeholders. 
The implementation of GCG will provide 
ensurement and certainty for stakeholders 
that the company’s business activities are 
done according to regulations and does not 
deviate from its vision, mission and 
interests. 
The implementation of GCG will 
encourage the company's business activities 
to be run more transparently which then 
will help management to detect and manage 
risks more accurately to narrow the 
opportunities for corruption. The company's 
financial performance will improve when 
this is achieved. In this study, the 
application of good corporate governance 
will be seen through its mechanism proxied 
by the proportion of independent boards of 
commissioners, audit committees, 
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managerial ownership, and governance 
committees. 
The research of Yi and Yu (2010) 
shows that there is a relationship between 
leverage and sustainability report disclosure 
but there is no relationship between 
profitability and sustainability report 
disclosure. Ratnasari and Prastiwi (2010) 
did not find any influence from all the 
characteristics of corporate governance. 
Suryono and Prastiwi (2011) proved that 
the variables that significantly affected the 
sustainability report were profitability, the 
audit committee and the board of directors, 
while the variables that had no effect were 
liquidity, leverage, activities and 
governance committee. Research conducted 
by Idah (2013) shows that there is a 
relationship between the board of directors, 
governance committee, profitability, and 
company size on the sustainability report 
disclosure. Sari and Marsono (2013) shows 
that profitability, the audit committee and 
the independent board of commissioners 
have influence on the disclosure of 
sustainability reports while liquidity, 
leverage, activity, company size, and board 
of directors do not affect the sustainability 
report disclosure. 
On the other hand, the research of 
Utari (2018) showed different results, 
where the results of the study showed that 
the variables that had a significant influence 
on the disclosure of sustainability reports 
were profitability, leverage, and governance 
committee and not the audit committee. 
Research conducted by Nurrahman and 
Sudarno (2013) shows the disclosure of 
sustainability reports has no effect on 
managerial ownership and only has an 
influence on institutional and foreign 
ownership. This research refers to Aniktia 
and Khafid (2015) research by taking the 
GCG mechanism and its financial 
performance.  
Costs for the disclosure of social and 
environmental responsibility indicate that 
there is a link between financial 
performance and sustainability reporting. 
Belkaoui and Karpik (1989) in Suryono and 
Prastiwi (2011) stated that the decision to 
disclose social information, will be 
followed by expenses which will reduce 
income. Financial performance illustrates 
the financial condition of a company in a 
certain period. Company performance can 
be seen in the financial statements and 
financial ratios. The financial performance 
used in this study is profitability and 
leverage. 








Types of Research 
This study using quantitative logistic 
regression methods approach, the aim is to 
obtain a comprehensive picture of the effect 
of independent variables (independent 
board of commissioners, audit committee, 
managerial ownership, governance 
committee, profitability and leverage) on 
the dependent variable, namely 
sustainability report. 
Main Research Stage 
The documentation that is used in this 
study was done by studying both the 
financial and non-financial information 
revealed by the company. The data is 
obtained through the Indonesia Stock 
Exchange (IDX) website and the company's 
official website. In terms of sampling, this 
method is expected to answer the main 
problems formulated in this study by 
determining specific characteristics that are 
in accordance with the research objectives. 
Population and Sample 
The population used in this study is 
companies listed on the Indonesia Stock 
Exchange (IDX) in 2018. The method used 
in sampling is purposive sampling method. 
Table 1 Details of Research Samples 
 
Research Empirical Model 
 
  
Sample Criteria Total 
Number of the companies listed on 
the main board of IDX in 2018 
317 
Less: Companies that did not publish 
their 2018 annual report  
(52) 
Less: Companies that did not have 
complete data (there is no data in the 
number of their independent 
commissioners, frequency of audit 
committee meetings, percentage of 
managerial share ownership, and 
governance committee data 
(16) 
Total Research Sample 249 
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RESEARCH FINDINGS AND 
DISCUSSION 
Descriptive Statistics 
Table 2 Descriptive Statistics 
 
Descriptive statistics shows that the 
average value (mean) of the independent 
commissioner variable is 42.04306. The 
audit committee variable has a mean value 
of 7.12 and the managerial ownership 
variable has a mean value of 2.37784. From 
the aspect of financial performance, the 
profitability variable has a mean value of 
3.82695 and leverage has a mean value of 
150.50118. 
Table 3 Frequency Distribution on 
Governance Committee Variable 
 
The results of the frequency class 
analysis in table 3 for the governance 
committee variable showed that 58 
companies or 26.7% formed a governance 
committee of the total 217 sample 
companies. There were 159 companies or 
73.3% that did not form a governance 
committee from 217 sample companies. 
Table 4 Frequency Distribution on 
Sustainability Report Variable 
 
Table 4 showed that 41 companies or 
18.9% of 217 sample companies made 
sustainability report disclosutes and 176 
companies or 81.1% of 217 sample 
companies did not make sustainability 
report disclosures. 
Logistic Regression 
Overall Model Fit 
In the overall model fit test, the value 
of -2 log likelihood that only includes 
constants is 210,352. On the other hand, the 
value of -2 log likelihood that includes both 
constants and independent variables is 
166,795. The comparison of the two log-
likelihood values is 43.557. The 
comparison follows the distribution of chi 
square. The model is 0,000 and because this 
value is smaller than 5%, it can be 
concluded that the independent board of 
commissioners, audit committee, 
managerial ownership, governance 
committee, profitability, and leverage 
simultaneously influence the sustainability 
report. 
Coefficient of Determination (Nagelkerke 
R Square) 
Nagelkerke R Square value is 0.293. 
This shows that the variability of the 
dependent variable that can be explained by 
Table 2 Descriptive Statistics 
 N Minimum Maximum Mean Std. Deviation 
SR 249 0 1 ,20 ,398 
DKI 249 ,000 100,000 42,34035 12,778171 
KA 249 2 53 8,32 7,173 
KM 249 ,000 84,687 4,14866 12,416201 
GC 249 0 1 ,29 ,452 
PROF 249 -38298,177 746713,768 2897,50785 47395,40262
0 
LEV 249 -442,676 1847,500 177,41825 229,144823 
SIZE 249 5,617 32,454 20,44553 6,085663 
Valid N (listwise) 249     
 










Do not form GC 178 71,5 71,5 71,5 
Form GC 71 28,5 28,5 100,0 
Total 249 100,0 100,0  
 
Table 4 Frequency Dis ribution on Sustainability Report Variable 








Do not disclose SR 200 80,3 80,3 80,3 
Disclose SR 49 19,7 19,7 100,0 
Total 249 100,0 100,0  
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the independent variable is 29.3%, while 
the remaining 70.7% is explained by other 
variables outside the research model. 
Assess the Feasibility of the Regression 
Model 
In the Hosmer and Lemeshow 
Goodness test, a Chi-square value of 6.604 
was obtained with a significance (p) of 
0.580. Based on these results, because the 
significance value is greater than 0.05, it 
can be concluded that the model is able to 
predict the value of its observations or the 
model can be said to be acceptable because 
it matches the observational data. 
Hypothesis Test 
Table 5 Variables in the Equation 
 
Table 5 shows the output results from 
logistic regression. Testing this hypothesis 
is done by using the Wald test to determine 
the effect of each independent variable on 
the dependent variable. The test results are 
as follows: 
1) Independent Board of Commisioners 
(DKI) 
Based on table 5 above, it can be seen 
that the Wald value is 2,562 (sig. 0,0545). 
The significance value of 0.0545 is greater 
than the significance level of 0.05 (5%). 
Then it can be concluded that H1 is 
rejected, which means the higher 
proportion of independent commissioners 
does not significantly influence the 
probability of disclosure of sustainability 
reports. 
2) Audit Committee (KA) 
In table 5 above it can be seen that the 
value of wald obtained is 16.905 (sig. 
0.0000). The significance value is 0.0000 
less than the significance level of 0.05 
(5%). Then it can be concluded that H2 is 
accepted which means the higher 
frequency of audit committee meetings has 
a positive and significant effect on the 
probability of disclosure of sustainability 
reports. 
3) Managerial Ownership (KM) 
Based on table 5 above, it can be seen 
that the Wald value is 1.522 (sig. 0.1085). 
The significance value of 0.1085 is greater 
than the significance level of 0.05 (5%). 
Then it can be concluded that H3 is 
rejected, which means that the higher 
proportion of managerial shareholding does 
not significantly influence the probability of 
disclosure of sustainability reports. 
4) Governance Committee (GC) 
In table 5 above it can be seen that the 
Wald value is 7.067 (sig. 0.004). The 
significance value of 0.004 is smaller than 
the significance level of 0.05 (5%). So it 
can be concluded that H4 is accepted 
which means the existence of governance 
Table 5 Variables in the Equation 
 B S.E. Wald df Sig. Exp(B) 
Step 1a DKI -,005 ,014 ,116 1 ,734 ,995 
KA ,058 ,023 6,542 1 ,011 1,060 
KM -,076 ,050 2,299 1 ,129 ,927 
GC ,818 ,367 4,978 1 ,026 2,267 
PROF ,000 ,001 ,228 1 ,633 1,000 
LEV ,001 ,001 1,516 1 ,218 1,001 
SIZE -,054 ,031 3,033 1 ,082 ,948 
Constan
t 
-1,016 ,828 1,506 1 ,220 ,362 
a. Variable(s) entered on step 1: DKI, KA, KM, GC, PROF, LEV, SIZE. 
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committee has positive and significant 
effect on the probability of disclosure of 
sustainability report. 
5) Profitability (PROF) 
Based on table 5 above, it can be seen 
that the value of Wald is 0.051 (Sig. 
0.4105) The significance value of 0.4105 is 
greater than the significance level of 0.05 
(5%). Then it can be concluded that H5 is 
rejected, which means the higher 
profitability does not significantly influence 
the probability of disclosure of 
sustainability report. 
6) Leverage (LEV) 
Based on table 5 above, it can be seen 
that the Wald value is 0.774 (sig. 0.1895). 
The significance value of 0.1895 is greater 
than the significance level of 0.05 (5%). 
Then it can be concluded that H6 is 
rejected, which means the higher leverage 
does not significantly influence the 
probability of disclosure of sustainability 
report.  
Effect of Independent Board of 
Commisioners on Sustainability Report 
Disclosures 
H1 that is rejected in this study shows 
that the proportion of independent 
commissioners in a company does not 
significantly influence the disclosure of 
sustainability reports. The reason that 
allowed the independent board of 
commissioners not to influence the 
disclosure of sustainability reports was 
because of Bank Indonesia Regulation 
Number 8/4 / PBI / 2006 concerning the 
implementation of Good Corporate 
Governance. Article 5 paragraph 2 states 
that at least 50% (fifty percent) of the total 
members of the Board of Commissioners 
are Independent Commissioners. The 
average Independent Commissioner in this 
study was only 42.04% of the total number 
of the Board of Commissioners. This 
percentage of less than fifty percent 
indicates that there is a possibility that the 
number of independent commissioners has 
not caused the functions, duties and 
responsibilities to be carried out optimally. 
Another reason is the lack of competence of 
the Board of Commissioners which plays 
an important role in decision making. 
Restuningdiah (2010) believes that 
knowledge, competence, and educational 
background also influence the quality of 
decision making of the Board of 
Commissioners, not only the composition 
of the Independent Commissioners that is 
taken into consideration. Independent 
Commissioners should have a background 
in competence in the economic field so that 
their insights and knowledge can be applied 
when making decisions. 
The results of this study are consistent 
with research conducted by Yi and Yu 
(2010), Ratnasari and Prastiwi (2010), and 
Aniktia and Khafid (2015) which states that 
the size of the independent board of 
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commissioners has no significant effect on 
the disclosure of Sustainability Report. 
Effect of Audit Committee on 
Sustainability Report Disclosures 
H2 in this study was accepted 
showing that the intensity of the meetings 
held by the audit committee had a positive 
and significant impact on the disclosure of 
sustainability reports. In Waryanto (2010), 
research conducted by Collier revealed that 
the control system could work well because 
it was assisted by the existence of an audit 
committee. This research is consistent with 
research conducted by Suryono and 
Prastiwi (2011) and Sari and Marsono 
(2013). This can be caused by meetings and 
communications conducted by the audit 
committee can find some audit findings 
which will then be evaluated and reported 
to managers. This treatment can encourage 
management to make better disclosures. To 
provide better disclosure management not 
only reports financial statements with 
integrity, but management will also report 
information in additional reports, namely 
disclosure of sustainability reports. 
4.4.1 Effect of Managerial Ownership 
on Sustainability Report 
Disclosures 
H3 that is rejected in this study shows 
that managerial ownership in a company 
does not significantly influence the 
disclosure of sustainability reports. This is 
due to observations of managerial share 
ownership research which are relatively 
small in Indonesia. This small percentage of 
managerial ownership can cause managers 
to not have the same sense of interest or in 
accordance with the owner. In addition, 
differences in interests and thoughts can 
also cause managers and directors to have 
different views and approaches in aspects of 
company management. This difference in 
interests can trigger discrepancies in terms 
of decision making, one of which is in the 
disclosure of sustainability reports. 
Managerial ownership is relatively small, 
causing managers to not be able to 
maximize the value of the company through 
the disclosure of sustainability reports 
(Nurrahman & Sudarno, 2013). 
The results of this study are consistent 
with research by Nurrahman and Sudarno 
(2013) and Aniktia and Khafid (2015) 
which state that managerial ownership has 
no significant effect on disclosure on 
sustainability reports. 
Effect of Governance Committee on 
Sustainability Report Disclosures 
H4 that is accepted in this study 
shows that the governance committee has a 
positive and significant impact on the 
sustainability report disclosure. One of the 
principles of GCG is responsibility, so as to 
get a good image from the community and 
as a form of attention to its stakeholders, 
the company carries out social 
responsibility activities. This study is 
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consistent with research conducted by Idah 
(2013) and Aniktia and Khafid (2015) 
which revealed the existence of governance 
committees has an influence on the 
publication of sustainability reports that can 
lead to good governance committee 
implementation and GCG principles 
implemented so that stakeholder 
assumptions are met. 
Effect of Profitability on Sustainability 
Report Disclosures 
H5 that is rejected in this study shows 
that profitability in a company does not 
significantly influence the disclosure of 
sustainability reports. Companies with a 
level of profitability are often seen as better 
at disclosing sustainability reports because 
they are seen to have sufficient resources, 
research and information to report better. 
However, in another perspective, a 
company may disclose a limited 
sustainability report because the company's 
profit is derived from sacrificing the 
surrounding environment. From this point 
of view, a company may choose not to 
disclose sustainability reports because its 
activities are damaging and have a negative 
impact on the environment. 
The results of this study are consistent 
with Yi and Yu (2010) and Aniktia and 
Khafid (2015) who state that profitability 
has no significant effect on the 
sustainability report disclosure. 
Effect of Leverage on Sustainability 
Report Disclosures 
H6 that is rejected in this study shows 
that the leverage of a company does not 
significantly influence the sustainability 
report disclosure. This indicates that 
companies with high leverage will not 
always reduce the level of sustainability 
report disclosure. 
The results of this study are consistent 
with the research of Suryono and Prastiwi 
(2011) which states that leverage does not 
significantly influence the sustainability 
report disclosure. 
 
SUMMARY, LIMITATIONS, AND 
SUGGESTIONS 
Summary 
Based on hypothesis testing, research 
results, and discussion it can be concluded 
that the audit committee and governance 
committee variables have a positive effect 
on the sustainability report disclosure. 
While the independent commissioner 
variable, managerial ownership, 
profitability, and leverage do not show a 
significant effect on the company's 
sustainability report disclosure. 
The results showed that the 
percentage of companies that disclosed 
sustainability reports was only 19.7%. This 
shows that the disclosure of sustainability 
reports is still not the main focus of 
companies in Indonesia. Good corporate 
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governance is formed to create added value 
for stakeholders, especially for investors. 
Based on a 2015 Global Investor survey 
conducted by Ernst & Young (EY) 
Indonesia, investors claimed to get minimal 
information about non-financial 
information from companies. That is why 
investors and regulators encourage 
transparency in the sustainability of 
company reports. This is one of the 
important aspects that affects the 
development of the company (CRMS 
Indonesia). Therefore, it is important for 
companies to disclose sustainability reports. 
Research Limitations and Suggestions 
This study has several limitations, as 
follows: 
1) The sample that is used in this study is 
only from the main board companies 
listed on the Indonesia Stock Exchange 
in 2018 so it does not describe the entire 
population. 
2) This study uses the presence or absence 
of a company’s sustainability reports so 
the quality of the sustainability report is 
not measured. 
3) The research period covers one year, 
namely 2018. 
Based on these limitations, 
researchers have some suggestions that can 
be considered for further research. First, 
further research is expected to measure the 
quality of sustainability reports that are 
focused to each sector so that they can be 
compared. Second, the sample criteria used 
should use a broader scope including the 
development board. Third, the research 
period is expected to use a longer period so 
that it can be more representative and 
describe the realest situation. 
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